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Proposed Me®sa®a<tei for the HG1 m Situation in 
th® Middle East 


h, With the ©xespti on ©£ Tories^ the mtlr® Mddl© East 

im&s & prolo^d period of ehsrngs and instability « In this sit- 
nafei®n* the US £o cotsfroabad with eseicni.s pr&hless in maintaining 
it# p@sitd« in the &?®a m& in p^weartini? the area fma felling to 
■Us© Ceagsaaifiiso These ppofelssts laeludffis 


&® Finding & way to osnviiae® th® Arab nation® that 

the US is flat a tool of the ibrseea? colonial pe%r®rs 9 
#iil© eisasltasasualy Maintaining ©lose relations 
with thCKS® pOWSTS} 

bo Th® difficulty of pomading the nations of the 
Middle East to aaeept assistance in raising the 
standard of living of ih® masses and to institute 
polities! and social refers® e in the face of 
growing nationalistic sentiment which blames the 
Westg and partlouluaj the UK* for all the ills 
of the ®r©aj 


o a The obstacles to resolving the Arab-I®ra©li e©a=° 
flict which doriva from the fact that while Israel 
semsoi w a&ve without foreign aid and the US can- 
not refuse such aid without serious internal 
external ©ontjseueiaceis * US aid to Israel deepens 
Arab resentment against the USj 
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do The obstutlee to strscgthoisg tho def ea ses of 
th® Middle E mst B a&nsaly tfe® extreme poverty of 
ths or aa* the great rsOtastaaee ©f Middle Easts*® 
nation® to ©osperat® with the UK in defense 
«araageme*& 3 , and the look of esss reness of the 
threat of Soviet aggrcssionf 

®o The threat to continued Westons access to Middle 
Eaet oil created by the growing trend toward 
nationalisation and aati<=¥®etQmiss». 

2® Tis® problems eonfroating the US are particularly acute 
at tbs present time in the following ars&ss 

a® IRAN* A negotiated settlement of the oil dispute 
is not likely daring the next two or three months? 
Absence of oil revestue® in itself is not likely 
to e«« the collapse of tfe® National Front govern^ 
laeat that period* and the Tudeh Party will 

probably be unable to overthrow the goverassent by 
fore®* nevertheless* a situation increasingly 
favorable to tfe® Ca&oraists i» likely to develop 
because of* (1) Increasing rivalry among National 
Front leaders* (2) the willingness of some National 
Front leaders to aocept Tfedeh support in critical 
situation® * (3) peobabl® ns&d&etlon in the strength 
and effi®i«@j®y of the a«a«d foreae* and (l») ooa= 
tiiracd failure to cany cut internal social and 
eooaosile reforms* 

b« HJIPTe Surface calm prevails in Egsrpfc as the 
%igib sailitasy regia® presses forward with the 
first phase® of an ©xteasiva program of reform* 

At the ®om®it* the odds e®sra slightly bettor than 
area that Nagib and his moderate associate® 
meet two critical tastes retention of leadership 
of the Junta while accepting support fro® aartresalat 
oleasato, and successful resistance to the counter^ 
attack to b© expected fro® the Wafd Party and other 
groups alienated by Junta policies c More problem 
atieal is whether the Kagtb regime has the adaiala* 
trativ® ability t© deal with Egypt 0 ® serious economic 
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problem#, to istiplsment the reform prog ram , and 
to prevent the reform program from, causing further 
dislocations in tho Egyptian ecomwy® In foreign 
affairs, the Nagib government will probably seek 
OS advice and support, particularly railitaxy aid, 
and attempt to postpone the Sues, Sudan, and Middle 
E^t Defease Organisation issues until the internal 
eituation is stabilised® 

s® KOSTH AFRICA,! Espected Fxsaaah concession# to the 
nationalists in Morocco and Anisia idll probably 
not satisfy nationalist aspirations® Although the 
Coimnnists will probably mt capture control of 
the nationalist mov®aaat» in the asst several 
years, increasing aativo resistance to French oon*> 
trol will probably «= over a period of years - create 
a serious strain on French resources and Unit the 
strategic usefulness of French North Africa to the 
West© As sympathy for the mtiosaUet cause grows 
amor® Ar&to-Asian nations, the US faces the prospect 
of further ©train on its relations with Franco 
anchor th® Arab- Asian ©tat®®® 


do LEBANON! In large measure inspired by the success 
of the Nagife coup in Egypt, reform elements in 
Lebanon have succeeded in ousting the corrupt . 
regime of fbmer President Khcury® She new loader- 
ship is moderate and prtMtfsotem® The chances are 
good that th® new regime will survive a nd m a ke 
considerable progress toward eliminating corruption, 
car jying through laodarat® reforms, end 
Chrisiian^Moalem tension. 


3© fh© basic forces of unrest and instability ar® also pre*» 
f&egreee in Syria, Jordan, Iraq, and Saudi Arabia, 
Mt ar® *»t lik aly to reach a crisis stag® in the imediate future® 

pL2se th0 . M J d ^® Emt » OB & Turkey and Pakistan show 

promise of stability and Western orientation for so m time to come® 

us say arise in Pakistan in connection 
with the Kashmir issue and as a result of seonossle d if ficulties® 
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